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Executive Summary 

This report, prepared by the Independent Department of Government Efficiency (iDOGE), an 
independent analytical body, examines the pervasive inefficiencies within the United States 
education system, particularly in higher education, and quantifies the substantial financial waste 
that results. Our analysis reveals that administrative bloat in universities, fragmented K-12 
structures, issues within the for-profit education sector, and inefficient student loan servicing 
contribute to a system operating far below its potential efficiency. 

This report estimates that through targeted efficiency reforms across these areas, the United 
States could unlock annual savings in the hundreds of billions of dollars, potentially reaching 
trillions of dollars over a decade. These savings represent a critical opportunity to reinvest in core 
educational missions, improve student outcomes, enhance affordability, and strengthen the 
nation's economic future. The Independent Department of Government Efficiency (iDOGE) 
urges policymakers and educational institutions to prioritize efficiency-focused reforms and 
embrace data-driven strategies to optimize resource allocation and maximize the value of every 
dollar invested in American education. 

I. Introduction Executive Summary: 

Americans today are bearing a staggering, invisible burden: embedded financing costs hidden 
within every dollar they spend. While direct interest payments on mortgages, credit cards, and 
loans are visible, far greater costs lurk in the supply chains, tax structures, and institutional 
frameworks underpinning daily life. This report by the Independent Department of Government 
Efficiency (iDOGE) provides detailed analysis and quantification, revealing that financing expenses 
account for 27%–44% of average monthly household expenditures, creating a profound yet hidden 
economic drag on American prosperity. 

 

Detailed Analysis: Monthly Financing Costs by Spending Category 

The following breakdown uses data from the U.S. Bureau of Labor Statistics, IRS, Federal Reserve, 
and industry financial statements to illustrate the monthly financing burden faced by typical U.S. 
households earning approximately $84,000 annually and spending around $77,280 per year 
($6,440/month): 



Category 
Avg. Monthly 
Spend 

% Financing 
Cost 

Monthly Financing 
Cost 

Housing (Rent/Mortgage) $2,120 30%–50% $636–$1,060 

Transportation (Vehicle, Fuel, 
Insurance) 

$1,098 25%–50% $275–$549 

Food (Groceries, Dining Out) $832 10%–20% $83–$166 

Utilities (Electricity, Water, Internet) $500 10%–30% $50–$150 

Healthcare (Insurance, Medical Costs) $550 20%–40% $110–$220 

Direct Interest Payments (Credit 
Cards, Loans) 

$400 100% $400 

Taxes (Federal, State, Local, Sales) $1,708 10%–15% $170–$257 

TOTAL $6,440 27%–44% $1,724–$2,802 

• Housing: Mortgage interest, developer loans, rental property debt. 

• Transportation: Auto loans, dealership financing, manufacturing debt, infrastructure 
bonds. 

• Food: Supply-chain financing for agriculture, processing, retail inventory loans. 

• Utilities: Infrastructure and capital project bonds (water, power, telecommunications). 

• Healthcare: Hospitals' operational debt, pharmaceutical R&D financing, consumer 
medical debt. 

• Taxes: Federal, state, local debt obligations embedded within taxation. 

 

Government Debt and the Financing Burden 

American households don't only pay interest on personal debt. Tax dollars also significantly service 
public debt, adding hidden financing costs through multiple layers of government: 

Government Level 
Outstanding 
Debt 

Annual Interest 
Payments 

% of Tax Revenue 
Used 

Federal Government ~$34 Trillion ~$1 Trillion+ annually 10%–15% 

State & Local 
Governments 

~$4 Trillion ~$200 Billion+ annually 5%–15% 



• Over $1 trillion annually of federal taxes fund national debt interest, money that otherwise 
could support infrastructure, education, healthcare, or tax reductions. 

• Local and state governments use property, sales, and income taxes to service municipal 
bonds, diverting 5%–15% of collected taxes annually toward financing costs. 

 

Historical Context: Systemic Debt as Policy 

The roots of America's contemporary debt dependency trace back to the establishment of the 
Federal Reserve System in 1913: 

• Prior to 1913, economic stability was maintained through a gold-backed currency, limiting 
excessive credit expansion and government borrowing. 

• The Federal Reserve introduced centralized control of currency, empowering private 
banking interests and enabling perpetual debt financing. 

• Since then, U.S. dollar purchasing power has declined over 95%, forcing consumers into 
greater reliance on credit, fostering systemic economic fragility. 

 

Economic Consequences: The Debt-Dependent Economy 

This debt-based economic model generates several negative effects: 

• Reduced Purchasing Power: Financing costs embedded in goods/services inflate prices, 
limiting consumer buying power and real wage growth. 

• Economic Inequality: Wealth systematically transfers upwards from debtors 
(consumers/governments) to creditors (banks/investors). 

• Economic Volatility: Increased susceptibility to boom-and-bust cycles driven by credit 
expansion and contraction, manipulated through central banking mechanisms. 

 

Policy Recommendations: A Path Toward Debt Reduction 

To reduce the pervasive financialization burden identified by this iDOGE analysis, we recommend 
exploring the following strategies: 

1. Monetary Reform: Revisit monetary policy foundations, potentially restoring monetary 
sovereignty through issuance of debt-free currency, thereby reducing systemic 
dependence on private banking institutions. 

2. Debt Transparency: Mandate transparent disclosure of embedded financing costs within 
consumer prices, fostering public awareness and accountability. 



3. Government Fiscal Discipline: Implement balanced-budget policies to decrease 
dependency on deficit financing, thus reducing future financing burdens embedded in 
taxation. 

4. Incentivize Supply Chain Efficiency: Promote leaner, less debt-dependent business 
practices through fiscal incentives and regulatory simplification. 

 

Conclusion 

The Independent Department of Government Efficiency's comprehensive analysis underscores 
that embedded financing costs constitute a silent but severe drag on American prosperity, 
potentially consuming up to 44% of household spending. Reforming this debt-based economic 
model requires structural changes at monetary, fiscal, and regulatory levels to restore economic 
autonomy, enhance efficiency, and ultimately reclaim financial stability for all Americans. 
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